ABSTRACT

This study aims to analyze the effect of third party funds, capital adequacy,
credit risk, and exchange rates on profitability of islamic commercial banks in
Indonesia in 2012-2017. The method used is descriptive and verification methods,
with a sample of 8 islamic commercial banks and using panel data regression
analysis with Eviews 10 dan Microsoft Office Excel 2013 tools.

The results showed that the variables of third party funds, capital adequacy,
credit risk, and exchange rates on profitability of islamic commercial banks had an
effect of 73.13% and the remaining 26.87% was influenced by other variables not
examined. The results of this study indicated that credit risk has a negative and
significant on profitability. Third party funds, capital adequacy, and exchange rates
has a positive and insignificant on profitability.
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